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May 15, 2007:  Day 

Before Sarkozy 

Inaugurated 

Abu Hafs al-

Masri Brigades 

Warning 



Next Day… “Comite d'Action Regionale 

Viticole” (CRAV) Threat Video, May 16, 2007 





1907 in the South of 

France, “Vigneron 

Riots” 



Reasons for the 1907 

riots similar to those 

of 2007… 



Substitution of National Laws for Local Laws!

1.  Both the 2007 and 1907 riots were due to impact of 

market integration on “traditional” producers. 

2.  But why did the riots occur in opening years of 20th 

century and why were the demonstrations so 

virulent? 

3.  Autarchic Local taxes prevented market integration 
during nineteenth century. National government 

forcefully lowered these taxes in 1901 across the 

country.  Allows us to identify the extent to which 

local tax policy impeded internal trade. 

4.  In Long-Run, central state became conduit for 

national regulation. 
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Did High Internal Taxes Protect Small, Local, Producers 

of Relatively Expensive Wine? 







The Internal Tax System was inherited from the 

early Renaissance.  By the 19th Century the 

taxes we study are: 

1.  Collected and set at the village/city level 

2.  Unit taxes (assesed on quantity) 

3.  Alcohol taxes are the most important 

component 

4.  After 1870 illegal to discriminate based on 
point of origin, so they are excises, not tariffs 



How Can Excises Favor Producers of Relatively 

Expensive Wine? 

Alchian-Allen Effects 





Identification Strategy:  Diff-In-Diff 

Before Tax 

Reform 

After Tax 

Reform 

Number of 

Wine 

Producers 

Control Group:  

Tax Reform Not 

Binding 

Treatment 

Group:  Tax 

Reform Binding 

Time 

A

B 

We are interested in (B – A) 



Did The Number of Wine Producers Decrease After 

Taxes Were Lowered? 

Δy i = β + δΔτ i + Δ ′ X iΛ + Δε i

Change in 

number of 
producers in 

Department i 

Change in 

inflation 
adjusted tax 

rate in Dept. i 

Controls include 

railway mileage and 
production of wheat   

δ = 0.18 (std. error = 0.06), n = 76 

A one std. dev. decrease in tax rate reduces number of 

wine producers by about 0.25 of a std. dev. 





Did The Amount of “On-Farm” Consumption Decrease 

After Taxes Were Lowered? 

Δy i = β + δΔτ i + Δ ′ X iΛ + Δε i

Change in 

amount of 
production 

consumed 
“on farm” 

Change in 

inflation 
adjusted tax 

rate in Dept. i 

Controls include 

railway mileage and 
production of wheat   

δ = 0.35 (std. error = 0.14), n = 76 

A one std. dev. decrease in tax rate reduces amount of 

“on-farm” consumption by about 0.33 of a std. dev. 





Interaction Effects 

We estimate… 

For number of producers, off-market consumption, and 

total wine production… 

Then, we look at… 
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Figure 6b:  Effect of Tax Rate on Number of Recoltants As Value of Production Increases
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Figure 6a:  Effect of Tax Rate on Proportion Farm Consumption As Value of Production Increases
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Figure 6c:  Effect of Tax Rate on Wine Production As Value of Production Increases

 







1907 in the South of 

France, “Vigneron 

Riots” 

The phylloxera had 

weakened many of 

the small producers  
and once taxes 

were lowered, they 

lost everything.  

Forced to sell land 

and work for 
wages… 



Bouilleur de cru Marcelin 

Albert.  Wanted to defend 

small growers from 
“economic exploiters” 

such as defrauders, 

merchants, and the 

government.   

In 1905 the Confédération 

Générale des Vignerons 

formed to root out fraud. 



Jean Jaurès , leader of 

the socialist party, wanted 

to nationalize the wine 
industry.  This was 

defeated in the Chamber 

of Deputies (lower house) 

on 11 June, 1907.   



Georges Clemenceau, 

the Premier, sent in army 

on June 18th to restore 
order after local rioters 

stopped paying taxes, 

working, local magistrates 

stopped reporting to 

Paris.  Over 250 killed in 
the ensuing conflict…   



Regulations passed in 1905 and 

1907 making it illegal to produce 

“adulterated” wine.  Rules regarding 
additives, total weight of production, 

what is done with “musts”, etc…. 

First law governing appellation 

d’origine established in Bordeaux 
and Champagne.  Strengthened in 

1907. 

These rules largely enforced by 

confederations of wine producers.  
In the Midi alone they spent about 

400,000 L. in 1912 on enforcement.  

Across whole country government 

only spent 1,100,000 L.  



Conclusions 

1.  Local tax policy delayed market integration in 

nineteenth century France. 

2.  It was the centralized state that attempted to 

eliminate local, autarchic, tax polcies at the end 

of the nineteenth century. 

3.  In the long-run, however, there was a shift from 

protectionist taxes at the local level, to 

protectionist regulations provided at the national 

level. 
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Most Regions Produced Wine at End of Nineteenth Century!

Average Vigneron produces 

21 hectoliters 

Average Consumption p.c. 
is .9 hectoliters 

Average producer making 
enough wine for 23 people 



But Not Clear That All Regions Should Have Been Producing!








