
The Black Death and Its Consequences



SOME QUESTIONS. . .

What caused the transition in Europe from the medieval to the
early-modern period?

What is the impact of a large demographic shock on. . .

Wages and inequality

Minority persecution

Trade

State formation

The urban system



BACKGROUND ON MEDIEVAL INSTITUTIONS

Manorial system and serfdom

Guilds

Feudal states

Urban system centered on the mediterranean



BACKGROUND ON THE BLACK DEATH: MORTALITY RATES
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WHAT ABOUT TRADE?



















MORTALITY RATES UNCORRELATED WITH OBSERVABLES

→ Why is this important?



EVIDENCE FOR THE MALTHUSIAN MODEL: ENGLISH WAGES



UNSKILLED WAGES IN THE SHORT AND LONG-RUNS: ENGLAND



UNSKILLED WAGES IN THE SHORT AND LONG-RUNS: ITALY



UNSKILLED WAGES IN THE SHORT AND LONG-RUNS: SPAIN



INTEREST RATES



TRADE DISINTERMEDIATION



ANTI-SEMITISM IN MEDIEVAL EUROPE

























DIFFERENTIAL RECOVERY OF CITIES



URBAN RESET?



LONG-RUN IMPACT ON INSTITUTIONAL CHANGE

The Black Death generated a massive change in relative prices.

The price of unskilled labor rises relative to skilled labor, capital, and land.

We know this reduced inequality (at least for a couple hundred years).

But what impact did it have on institutional change (think about the
relative bargaining power of unskilled labor relative to owners of the
other factors of production).



CRAFT GUILDS

Craft guilds: early labor institutions, first established between the 12th
and 13th centuries

Formal associations of specialized artisans

Authority backed by political sanction

Entrance into a guild was in many places necessary to pursue a craft



TYPES OF CRAFT GUILDS

Guilds operated in numerous parts of society

1 Victualers: Bought agricultural commodities and turned them into goods
(e.g., bakers, brewers, butchers)

2 Some sold skills and services (clerks, carriage drivers, entertainers)

3 Some made manufactures (smiths, clothmakers, tanners)



FUNCTION OF GUILDS

Traditional story: guilds colluded to raise price, cut quantity

One important mechanism for collusion: restricting entry

Restricting number of apprentices

Impeding immigration

Were guilds simply oligopolists trying to cartelize?



MONOPSONY



GUILDS LESS LIKELY TO BE PRESENT IN PLACES WITH HIGHER BD
MORTALITY. . .

Based on 8,000 observations of guild activity mentioned in primary and
secondary sources
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DID THE BLACK DEATH ENCOURAGE STATE FORMATION?

State Capacity is widely considered by economic historians and
development economists to be a prerequisite for modern growth.

Consists of legal and fiscal capacity.

Simple Example 1: Would you rather live in a world of many roving
bandits or with a single stationary bandit?

Simple Example 2: Which society do you think is more open to new ideas
or labor mobility: a tribal society or a large hiearchical state?



DID THE BLACK DEATH ENCOURAGE STATE FORMATION?

The idea is that BD → increase in relative price of unskilled labor and
increased urbanization → increased ability of the state to tax and govern.

This last step could be because elites/nobles are weakened and this
opened up space for the state. Could also be because those who are
easiest to tax (the non-elites) are becoming more wealthy (though there’s
an issue here with whether the intensive vs extensive margin dominates).

First step is to see if there is a correlation between BD mortality rates and
increases in state capacity.

One test of this is whether local variation in BD mortality is correlated
with state consolidation.



COMBINE HISTORICAL MAPS OF STATE BOUNDARIES WITH 400KM

GRIDS AND COUNT NUMBER OF POLITICAL ENTITIES OVER TIME. . .



EXTRACT IMPUTED BLACK DEATH MORTALITY INTO THE GIDS. . .



NEGATIVE CORRELATION BETWEEN NUMBER OF STATES IN GRID AND

BLACK DEATH MORTALITY. . .



NICO VOIGTLANDER AND HANS-JOACHIM VOTH. GIFTS OF MARS:
WARFARE AND EUROPE’S EARLY RISE TO RICHES.














